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June 12, 1986 INTRODUCED BY: North

PROPOSED NO. 86-323

ORDINANCE NO. 78606 .

AN ORDINANCE providing for the issuance -and
sale of general obligation bonds of ‘the
county in the aggregate principal amount of
$22,965,000 for the purpose of providing
funds to the City of Seattle to acquire,
construct, equip and make certain capital
improvements to the Woodland Park Zoo as
authorized by ordinance of the County and
approved by the qualified electors of the
county at a special election held therein on
November 5, 1985; providing the date, form,
terms and maturities of said bonds; providing
for the public sale of said bonds; providing
for unlimited tax levies to pay the principal
thereof and interest thereon and declaring an

emergency.

PREAMBLE:

At an election held in the county on November 5, 1985,
the number and proportion of the qualified electors of the
county required by law for the adoption thereof voted in
favor of a proposition authorizing the: issuance of general
obligation bonds of the county in the . aggregate principal
amount of $31,500,000 to provide funds +to the City of
Seattle (the "City") to pay part of the cost of acquiring,
constructing, equipping and making certain capital improve-
ments to the Woodland Park Zoo as authorlzed by King County
Ordlnance 7344.

On May 15, 1986 the county and the City entered into a
Zoo Cooperation Agreement which specifies, inter alia, the
conditions under which county bond proceeds will be trans-
ferred to the City and used by the City to pay part of the
costs of improvements to the Woodland Park Zoo.

The county council has received a revised plan of
financing with respect to the capital improvements to the
Woodland Park Zoo and has reviewed the proposed modifica-
tions thereto pursuant to the terms of the Zoo Cooperation
Agreement.

It is deemed necessary and advisable that the county
now issue and sell $22,965,000 of its general obligation
bonds to provide the City with part of the funds necessary
to acquire, construct, equip and make said capital improve-
ments pursuant to the Zoo Cooperation Agreement.
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" ing of new or existing facilities as summarized in Exhibit A of|

BE IT ORDAINED BY THE COUNCIL OF KING COUNTY:
' ARTICLE I

Definitions, Related Agreements and Finance Plan

SECTION 1. Definitions. The following words and terms as

used in this ordinénce shall have the following meanings for all
purposes of fhis ordinance, unless some other meaning is plainly
intended.

A. "Authorized Officer" means any of the following: The
King County executive or deputy executive or clerk of the county
council, and such other persons as may be designated from time to
time by the county executive.

B. "Bonds" | ﬁeans the $22,965,000 of kinq County,
Washington, Unlimited Tax General Obligation Bonds, 1986
(Woodland Park Zbo Project), issued pursuant to this ordinance
for the purposes provided in King County Ordinance 7344.

C. "Bond Register" means the registration books maintained
by the Bond Registrar for purposes of identifying'ownership of
the Bonds. ' |

D. "Bond Registrar" means the fiscal'agency of the State
of Washington in either Seattle, Washington, or New York, New
York, for the purboses of registering and authenticating the
Bonds, maintaining the Bond Register, effecting transfer of

ownership of the Bonds and paying interest on and principal of

the Bonds.
E. "City" means the City of Seattle.
F. . "Zoo Cooperation Agreement" means the Zoo Cooperation

Agreement between the City and the county dated May 15, 1986, as
such agreement may be amended from time to time.
G. "Zoo Project" means the planning, design, purchase,

acquisition, development, construction, equipping or rehabilitat-
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“denomination of $5,000 each or any integral multiple thereof butf
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King County Ordinance 7344, as révised by Exhibit A to ‘this
ordinance, and more specifically described in the report of the
Mayor's Zoo Commission: Woodland Park Zoo 1984-1985 attached to
King County Ordinance 7344 as Exhibit C, as‘such undertakings may]
be modified fromvtime to time pursuant to King County Ordinance

7344 and the Zoo Cooperation Agreement.

SECTION 2. Approval of Finance Plan. The county herebyj
finds that the plan of financing for the Zoo Project contained in
Exhibit A hereto and incorporated herein by reference is in the
best interest of the citizens of the county and approves such
plan. Such plan of financing modifiés and supercedes the plan of|
financing approved by King County Ordinance 7344. The plan
hereby approved may be further modified only in accordénce with
the terms and conditions of the Zoo Cooperation Agreement.

| ARTICLE II

Creation, Amount, Designation and Purpose of Issue

SECTION 1. Authorization of Bonds. The county shall now

issue and sell $22,965,000 of bonds out of fhe $31,500,000 of]
general obligation bonds éuthbrized by the qualified electors of]
the county at a special election held November 5, 1985, therein
for the purpose of providing the City with part of the funds
requireé to pay the cost of the Zoo Project as authorized by King
County Ordinance 7344 and pursuant to the Zoo Cooperation
Agreement.

The Bonds shall be dated July 1, 1986, . shall be fully

registened as to both principal and interest, shall be in theg:

no Bond shall represent more than one maturity, shall be numbered.
separately in such manner and with any additional deéignation ag
the Bond Registrar deems necessary for purposes of identifica-

tion, shall bear interest payable on June 1, 1987, and semi-
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annually thereafter on the first'days of each succeeding December
and June. The Bonds shall mature on December 1 in the years and

amounts as follows:

Maturity Years : .Amounts
1987 $1,080,000
1988 1,130,000
1989 1,190,000
1990 1,255,000
1991 1,335,000
1992 1,415,000
1993 1,510,000
1994 1,610,000
1995 1,725,000
1996 1,845,000
1997 1,985,000
1998 2,130,000
1999 2,290,000
2000 2,465,000

The Bonds shall be in registered form as to both principal
and interest. The Bond Registrar shall maintain the Bond Regis-
ter. Such Bond Register shall contéin the name and mailing
address of the owner of each Bond or nominee of such owner and
the principal amount and number.of Bonds held by each owner or
nominee.

Upon surrender thereof to the Bond Registrar, the Bonds are
interchangeable for Bonds in any authorizedAdenomination,of'an
equal aggregate principal amount and of the same interest rate
and maturity. Bonds may be transferred only if endorsed in the
manner provided thereon and surrendered-to the Bond Registrar.
Such exchange or transfer shall be without cost to the'owner or|
transferee.

Both principal of and interest on the Bonds shall be payablé
in lawful money of the United States of America. Interest on the
Bonds shall be paid by check or draft mailed (on the date such
interest is .due) to the registered owners or assigns at the
addresses appearing on the Bond Register as of the 15th day of]

the month preceding the interest payment date. Principal of the
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"of Seattle, Washington, or New York, New York, at the option of
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Bonds shall be payable upon presentation and surrender of -the
Bonds by the registered owners at the principal offices of eithern

of the fiscal agencies of the State of Washington in the cities

such owners.

SECTION 2. Optional Redemption of Bonds. The county

reserves the right to redeem outstanding Bonds maturing on oxy
after December 1, 1997, in whole or in part, in inverse order 5f
maturities (and by lot within a maturity, in increments of
$5,000, with the manner of selection to be as chosen by the Bond
Registrar) on December 1, 1996, or on any interest payment datq .
thereafter, at par plus accrued interest to the date of redemp-
tion. Portions of the ?rincipal amount of any Bond, in incre-
ments of $5,000 or any integral multiple of $5,000, may be
redeemed. If less than all of the principal amount of any Bond
is redeemed, upon surrender of such‘Bond at the principal officgd
of the Bond Registrar there shall be issued to the registered
ownér, without charge therefor, for the then unredeemed balancsd
of the principai amount thereof, a new Bond or Bonds, at ths
option of the registered owner, of 1like maturity and interest
rate in any denomination authorized by this ordinance.

SECTION 3. Notice of Redemption. Notice of any such

intended redemptipn pursuant to Article 2, Section 2 of thig
ordinance shall be given not less than 30 nor more than 60 days
prior to the. date fixed. for redemption by. first class mail
postage prepaid, to the fegistered owner -of any Bond to bsg
redeemed at the address appearing on the Bond Register. The
requirements of this section shall be deemed to be complied with
when notice is mailed as herein provided, regardless of whethen
or not it is actually receiﬁed by the owner of any Bond. Thg

interest on the Bond So called for redemption shall cease tg
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accrue on the date fixed for redemption unless such Bond or Bonds

so called are not redeemed upon presentation made pursuant to

such call.

' SECTION 4. Form of Bonds. The Bonds shall be in substan-

tially the following form:

UNITED STATES OF AMERICA

NO. $
STATE OF WASHINGTON
KING COUNTY

UNLIMITED TAX GENERAL OBLIGATION. BOND, 1986
(Woodland Park Zoo Project)

INTEREST RATE: MATURITY DATE: CUSIP NO.:

SEE REVERSE SIDE FOR
CERTAIN ADDITIONAL PROVISIONS

Registered Owner:
Principal Amount:

KING COUNTY, WASHINGTON (the "County"), hereby acknowl-
edges itself to owe and for value received promises to pay
to the Registered Owner identified above, or registered
assigns, on the Maturity Date identified above, the Prin-
cipal Amount indicated above and to pay interest thereon
from July 1, 1986, or the most recent date to which interest
has been paid or duly provided for until payment of thig
bond at the Interest Rate set forth above, payable o
June 1, 1987, and semiannually thereafter on the first dayg
of each succeeding December and June. Both principal of and
interest on this bond are payable in lawful money of ths
United States of America. Principal shall be paid to the
registered owner or assigns upon presentation and surrendeny
of this bond at the principal office of the fiscal agencieg
of the State of Washington in either Seattle, Washington or
New York, New York (collectively the "Bond Registrar").
Interest shall be paid by mailing a check or draft (on theg
date such interest is due) to the registered owner oy
assigns at the address shown on the registration bookd
maintained by the Bond Registrar (the "Bond Register") as of
the 15th day of the month prior to the 1nterest payment]
date. .

Reference is hereby made to additional provisions of
this bond set forth on the reverse side hereof and such
additional provisions shall for all purposes have the sams
effect as if set forth in this space.




O W OO N OO O A WN -

N - (o] © [0 o] ~ (o] (@] E-N w [\ -t o [0} ~ (o] [6)] K- w N -t

This bond shall not be valid or become obligatory for
any purpose or be entitled to any security or benefit under
King County Ordinance :l&iaﬁ' - (the "Bond Ordinance") until
the Certificate of Authentication hereon shall have been
manually signed by the Bond Registrar.

It is hereby certified that all acts, conditions and
things required by the Constitution and statutes of the
State of Washington and the Charter and ordinances of thel
County to exist, to have happened, been done and performed
precedent to and in the issuance of this bond have happened,
been done and performed and that the issuance of this bond
arid the bonds of this series does not violate any constitu-
tional, statutory or other limitation upon the amount of]
bonded indebtedness that the County may incur.

IN WITNESS WHEREOF, the County has caused this bond to
be executed by the facsimile signatures of the King County
Executive and the Clerk of the King County Council, and the
seal of the County to be impressed or imprinted hereon, as
of this first day of July, 1986.

KING COUNTY, WASHINGTON

By

King County Executive

ATTEST:

Clerk of the King County Council

ADDITIONAL PROVISIONS

This bond 1is one of an authorized issue of bonds of
like date and tenor, except as to number, amount, rate of
interest and date of maturity in the aggregate principal
amount of $22,965,000, and is issued to pay a portion of the .
costs for certain capital improvements to the Woodland ParX
Zoo pursuant to an election authorizing the same.

The bonds of this issue are issued under and in accor-
dance with the provisions of the Constitution and applicable
statutes of the State of Washington and the Charter and
applicable ordinances duly adopted by the County.

The County has reserved the right to redeem outstanding
bonds of this issue maturing on or after December 1, 1997,
in whole or in part, in inverse order of maturities (and by
lot within a maturity, in increments of §5,000, with the
manner of selection to be as chosen by the Bond Registrar)
on December 1, 1996, or on any interest payment date there-
after, at par plus accrued interest to the date of
redemption.
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Notice of any such intended redemption shall be given
not less than 30 nor more than 60 days prior to the redemp-
tion date by first class mail, postage prepaid, +to the .
registered owner of any bond to be redeemed at the address
appearing on the Bond Register. The requirements of the
Bond Ordinance shall be deemed to be complied with when
notice is mailed as herein provided, regardless of whethexn
or not it is actually received by the owner of any bond.
Interest on all of such bonds so called for redemption shalll
cease to accrue on the date fixed for redemption unless such
bond or bonds so called for redemption are not redeemed upon
presentation made pursuant to such call.

Portions of the principal sum of this bond in install-
ments of $5,000 or any integral multiple thereof may also bse
redeemed in accordance with the provisions set forth above,
and if less than all of the principal sum hereof is to beg
redeemed, upon the surrender of this bond at the principal
office of the Bond Registrar there shall be issued to the
registered owner, without charge therefor, for the  then
unredeemed balance of the principal sum hereof, at the .
option of the owner, a bond or bonds of like maturity and
interest rate in any of the denominations authorized by the
Bond Ordinance.

The County hereby irrevocably covenants that it will
levy taxes annually upon all the taxable property in the
County without limitation as to rate or amount and in
amounts sufficient, with other monies 1legally available
therefor, to pay the principal of and interest on the bonddg
of this issue as the same shall become due. The full faith),
credit and resources of the County are hereby irrevocably
pledged for the annual levy and collection of such taxes and
the prompt payment of such principal and interest. The
pledge of tax levies may bé discharged prior to maturity of
the bonds by making provision for the payment thereof on ths
terms and conditions set forth in the Bond Ordinance.

Bonds are interchangeable for bonds of any authorized
denomination of egqual aggregate principal amount and of ths
same interest rate and maturity upon presentation and
surrender to the Bond Registrar.

The following abbreviations, when used in the in-
scription on the face of the within bond, shall be construed
as though they were written out in full according to appli-
cable laws or regulations. » :

TEN COM - as tenants in common
TEN ENT - as tenants by the entireties
JT TEN - as joint tenants with
right of survivorship and
not as tenants in common

UNIF GIFT MIN ACT - Custodian

(Cust) (Minor)

under Uniform Gifts to Minors
Act

(State)
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Additional abbreviations may also be used though not listed
above.

The Bond Registrar's Certificate of Authentication on the
Bonds shall be in substantially the following form:

CERTIFICATE OF AUTHENTICATION
This bond is one of the bonds described in the within-
mentioned Bond Ordinance and is one of the Unlimited Tax

General Obligation Bonds, 1986 of King County, dated July 1,
1986. ’

WASHINGTON STATE FISCAL AGENCY,
as Bond Registrar

By

Authorized Officer

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells,
assigns and transfers unto :

PLEASE INSERT SOCIAL SECURITY OR
TAXPAYER IDENTIFICATION NUMBER OF TRANSFEREE

ya /

(Please print or typewrite name and address, including zip
code of Transferee)

the within bond and does hereby 1rrevocably constitute and
appoint : of or]
its successor, as Bond Registrar to transfer said bond onj
the books Kkept for registration thereof with full power of]
substitution in the premises.

DATED: , 19

NOTE: The signature on this Assign-
ment must correspond with the name
of the registered owner as it
appears upon the face of the within
bond in every particular, without
alteration or enlargement or any
change whatever.

SIGNATURE GUARANTEED:

SECTION 5. Execution of Bonds. The Bonds shall be executed

on behalf of the county with the facsimile signatures of twg
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Authorized Officers, and shall have the seal of the county
impressed or imprinted thereon.

Only such Bonds as shall bear thereon a Certificate of
Authentication in‘the form hereinbefore recited, manualiy execut-
ed by the Bond Registrar, shall be wvalid or obligatory for any

purpose or entitled to the benefits of this ordinance. Such

the Bonds so authénticated have been duly executed, authenﬁicate&
and delivered hereunder and are entitled to the benefits of thisg -
ordinance.

In case either or both of the officers who shall have
executed the Bonds shall cease to bevan officer or officers of]
the county before the Bonds so signed shall have béen authenti-
cated or delivered by the Bond Registrar, or issued by the
county, such Bonds may nevertheless be authenticated, delivered
and issued and upon such authentication, delivery and issﬁance,
shall be as binding upon the county as though those who signed
thé same had continued to be such officers of the county. Any
Bond may also Be signed and attested on behalf of the county by
such persons as.at the actual date of execution of such Bond
shall be the proper officers of the county although at the
original date of such Boﬁd any such person shall not have been
such officer of the county. |

SECTION 6. Bond Registrar. The Bond Registrar shall keep,

or cause to be kept, at its principal corporate trust office,
sufficient books for the registration and transfer of the Bonds
which shall at all times be open to inspection by the county.
The Bond Registrar is authorized, on behalf of the county, to
authentiéate and deliver the Bonds transferred or exchanged in

accordance with the provisions of such Bonds and this ordinance

-10-
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SECTION 4. Bonds to Constitute Legal, Valid and Binding -

76G6

and to carry out all of the Bond Registrar's powers and duties
under this ordinance.

Tﬁe Bond Registrar shall be responsible fbr its representa-
tions contained in the Certificate of Authentication on the
Bonds. The Bond Registrar may become the owner of Bonds with the
same rights it would have if it were not the Bond Registrar, and
to the extent permitted by law may act as depositary £for and
permit any of its officers or directors to act aé a member of, on
in any other capacity with respect to, any committee formed to
protect the rights of Bond owners.

ARTICLE III

Representations and Warranties

The county represents, warrants and agrees as follows:

SECTION 1. Corporate Authority. The county has full legal

right, power and authority to: A. adopt this ordinance, B. to
sell, issue and deliver the Bonds as provided herein, and C. tog
carry out and consummate all other traﬁsactions contemplated by
this ordinance.

SECTION 2. Due Authorization and Approval of Ordinance

and ands. By all necessary official action prior to or concur-
réntiy herewith, the county has duly authorized and approved the
execution and delivery of, and the performaﬁce By the county of
its obligations contained in the Bonds and in this ordinance and
the consummation by it of all other transactions necessary to
effectuate this ordinance in connection with the issuance of the
Bonds, and such authorizations and approvals are in full force
and effecf and have not been amended, modified or supplemented in
any material respect. t

SECTION 3. Ordinance to Constitute Legal, Valid and Bindind

Obligafions of County. This ordinance constitutes a legal, valid

and binding obligation of the county.

-11=-
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SECTION 4. Bonds to Constitute Legal, Valid and Binding -

Obligations of County. The Bonds, when issued, sold, authenti-
cated and delivered, will constitute the legal, valid and binding
genefal obligations of the county.

' SECTION 5. No Breach or Default. The adoption of thig

ordinance, and compliance on the county's part with the provi-
sions contained herein, will not conflict with or constitute 4

breach of or default under any constitutional provision, law;

indenture, bond, note, resolution, ordinance, motion, agreement

or otherAinstrument to which the county is a party or to which
the county or any of its property or assets are otherwise sub-
ject, ner will any such adoption, execution, delivery, sale,
issuance or compliance result in the creation or imposition of]
any lien, charge or other security interest or encumbrance of any
nature whatsoever upon any of the property or assets of the
county or under the terms of any such law, regulation or instru-

ment, except as provided by the Bonds and this ordinance.

SECTION 6. Application of Bond Proceeds. All of the moneys
derived from the sale of the Bonds, exclusive of any accrued
interest, shall be expended solely to pay the cost of issuing and
selling the Bonds and to pay part of the cost of the Zoo Projecf
authorized by King County Ordinance 7344, and none of said money
shall be used for the replacement of equipment or for any othexy
than a capital purpose. The proceeds of the Bonds shall b€
deposited and expended pursuant to Section 6 of King County
'Ordinance 7344 and the Zoo Cooperation Agreement.

ARTICLE 1V

Covenants of the County

SECTION 1. Pledge of Taxation and Credit. The county

hereby irrevocably covenants that, unless the principal of andg

-12-~




o W 0O ~N O O AW N A

W W W N N N DN NN NN NN A A a A A A e
N = O O OO ~N O O B W N 24 O O O ~N O & & W N =

Y
oo
<o
(ox)

{666

interest on the Bonds are paid from other sources, it wili make]
annual levies of taxes without limitation as to rate or amount
upon all of the property in the county subject to taxation in
amounts sﬁfficient, together with any other moniés legally
available vandi to be used therefor, to pay such principal'-ané
interest as the same shall become due. The full faith, credit
and resources of the county are hereby irrevocably pledged fon
the annual levy and collection of such taxes and for the prompt
payment of such principal and interest.

SECTION 2. Arbitrage. The county hereby covenants that it

will not make any use of the proceeds of sale of the Bonds or any
other funds of the county which may be deemed to be proceeds of]
such Bonds pursuant to Section 103(c) of the Internal Revenue
Code—and the applicable regulations thereunder which will cause
the Bonds to be "arbitrage bonds" within the meaning of éaid
section and said regulations. The county will comply with the
requireﬁents of subsection (c) of Section 103 of the Internai
Revenue Code (or any successor provision thereof applicable to
the Bonds) and the applicable regulations thereunder throughout]
the term of the bonds.

SECTION 3. Special Covenant Regarding Tax~Exempt Status of]

Bonds. The county covenants that it will comply with the provi-
sions of H.R._3838, as reported by the Senate Finance Committee
on May 29, 1986, if, in the opinion of nationally recognized bond
counsel to the éounty, such cémpliance is necessary to maintain
the general exemption of interest on the Bonds from federal
taxatidn.

SECTION 4. Use of Bond Proceeds; Restrictions on Amend-

ments. The county covenants that none of the proceeds of theg
Bonds will be used for any purpose other than as provided in this

ordinance and that the county shall not suffer any amendment ox

-13-
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supplement to‘ this ordihance, or any departure from the -due
performance of the obligations of ﬁhg county hereunder, which
might materially adversely affect the rights of the holdérs from
time to time of the Bonds.

SECTION 5. Financial Information. The county covenants

that it will make available for inspection by .the Bond owners, aty

the King County Office of Finance, a copy of the latest audit

report on the county's books and accounts and will also furnish é

copy thereof, upon request, to any Bond owﬁer.
| ~ ARTICLE V

Miscellaneous

SECTION 1. Sale of Bonds. The Bonds shall. be sold af

publid sale in accordance with the terms and conditions of thse
Notice of Bond Sale attachea hereto as Exhibit B. Bids must be¢
on an all or none basis. The clerk of_the.county council_is
hereby directed to cause the Notice of Bond Sale in substantially
the form attached hereto as Exhibit B to be published at least
once in a;financial newspaper or journal of general circulation
throughout the United States and to provide such other notice asg
he/she may deem advisable. Upon salevof the Bonds, the proper
officials of the county are authorized and directed to do every-
thing necessary for the prompt execution and delivery of thd
Bonds to said purchaser and for the proper application and use of]
the proceeds of sale thereof.

SECTION 2. Severability. If any one or more of the cove-

nants or agreements provided in this ordinance to be performed or

the part of the county shall be declared by any court of compe-

tent jurisdiction to be contrary to law, then such covenant oy

covenants, agreement or agreements, shall be null and void ang
shall be deemed separable from the remaining covenants and

agreements of this resolution and shall in no way affect thd

-14-

|




O O O ~N O s W -

W W w N N N N N ‘N N N N N - - -k - -t —t - ey - -
n - o [{e] [0 o] ~ (o)) o H w N -t o . (o o] ~ (e (6] H w N -

be made into the bond redemption fund of the county for the

ey
(Op]
<d
op)

validity of the other provisions of this resolution or of the
Bonds.

SECTION 3. Defeasance. In the event that money and/on

' as such Obligatiohs are defined in Ch.

"Government Obligations,'
39.53 RCW, as now of hereafter amended, maturing at such time on
times and bearing interest to be earned thereon in amounts
(together with such money, if necessary) sufficient to redeem.and
retire part or all of the Bonds in accordance with their termé,
are set aside in a épecial account of the county to effect such
redemption and retirement, and such moneys and the principal of]

and interest on such Government Obligations are irrevocably set

aside and pledged for such purpose, then no further'payments need

payment of the principal of and interest on the Bonds so provided
for, and such Bonds shall cease to be entitled to any lien,
benefit or security of this ordinance except the righf to receive
the moneys so set aside and pledged, and such Bonds shall be

deemed not to be outstanding hereunder.

SECTION 4. Emergéncy; The county council finds as a fact
and declares that an emergency exists and that this ordinance i

necessary for the immediate preservation of public peace, health

-15-
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or safety or for the support of county government and its exist-
ing public institutions.
INTRODUCED AND READ for the first time this Z7#_day of

, 1986.

PASSED this /¥ day of é%zég:gL_J 1986.

KING COUNTY COUNCIL
KING COUNTY, WASHINGTON

(/’)uuxra)m %Wéﬁ/‘/

Chair |

ATTEST:

ety B Moira

7 Crevk of the Council

e -
APPROVED this 2° day of _J wn€. , 1986.

) 400

King County Executive

-16-




City of Seattle

0ND/Shuman

09-Jun-86

INTEREST/ INFLATION ASSUNPTIONS

Bond sale costs, each sale?
Donations fund earnings rate:
Pond fund earnings rate:
Yith arbitrage Lid:
Annual inflation rate: 1985 - 1986

DONAT IONS:

1986 - 1993

Project costs (1965 dollars):

plus: inflation reserve

less: City of Seattle contributions
King County conteibutions
pre-bond issue donations/spending

Required bond fund revenue .

Beginning balance, donations
plus? donations, sajor caspaigns
donations, ather
interest earnings
less: project costs
Ending balance, donations

Beginning balance, 1st bond sale proceeds
plus: bond sale proceeds
interest earnings
less: bond sale expenses
: project costs
Ending balance, 1st bond sale proceeds

Deginning balance, 2nd bond sale proceeds
plus: bond sale proceeds
interest earnings
less? bond sale expenses
project costs
Ending balance, 2nd bond sale proceeds

Beginning balance, total fund

plus: bond sale proceeds -
donations, sajor campaigns
donations, other
interest earnings

less: bond/note sale expenses
project costs

Ending balance, total fund

7.201
7.201
2.801
.01

FINANCIAL PLAN - SDRULATION OF °200 $2° ALTERNATIVE

1,788.6
0.1
$0.0

1,77.7

0.0
1,963.0
0.0
1440
0.0
1,109.0

0.0
22,965.0
633.1
100.0
1,778.7
21,7194

0.0
0.0
0.0
0.0
- 0.0
0.0

0.0
22,%5.0
1,93.0
0.0
m.1
100.0
1,778.7
,820.5

1967

4,331.0
.3

4,80.5

3,109.0
1,000.0
200.0
198.6
0.0
3,307.6

21,719.4
0.0

1,A14.8

0.0
4,804.3
18,299.7

0.0
0.0
0.0
0.0
0.0
0.0

7,88.5

0.0

1,000.0
200.0
1,613.3
0.0
4,805
21,807.3

(Dollaes in 000's)

First bond issue: sale - June 30, 1986

closing - July 31, 196

Second bond fssue: sale - July 1, 1991

closing - July ?J. 1991

1988

9,050.6

3,507.6
700.0
200.0
4.9

2,051.5

2,571.0

18,209.7
°I°
1,004.8
0.0
6,999.1
12,385.5

0.0
0.0
0
0.0
.0
.o

21,0073
0.0
700.0
.0
1,20.7
0.0
9,050.6
14,9%.4

6,200.0
1.3

7,19.3

2,510
0.0
250.0
200.6

0.0

3,39.6

12,35.3

644.0

0.0
7,19.3
5,69.1

0.0
0
0.0
0.0
0

14,95%.4

7,199,

9,159.7

3,143.0
393.4

3,7%.4

3,7.6
700.0
0.9
2.5
691.9

3,841.2

3,830.1
0.0
3.8
0.0
3,044.5
31014

9,159.7
0.0
700.0
0.0
369.3
0.0
3,73%.4
6,942.6

3,105

4,326.0
1,007.0

5,333.0

- 3,841.2

300.0
300.0
303.3
0.0
4,704.7

3,101.4
0.0
6.1
0.0

0
8,333.0
178.2
100.0
2,165.6
5, 442.7

6,942.6
8,535.0
300.0
0.0
7.8
100.0
$,333.0
11,1924

192

3,724.0
1,0%.7

4,068.9
2,702.3

11,192.4
0.0
700.0
400.0
686.2
0.0
4,760.7
8,217.9

1993

3,083.0
994.4

4,74

5,315.6
0.0
450.0
383.2

1,269.2

3,381.6

(.0
0.0
(.0
0.0
0
(.0)

2,702.3
0.0
%.3
0.0
2,778.1
20.4

8,217.9
0.0
300.0
450.0
0L.3
0.0
4,047.4
5,402.0

1994

3,451.0
1,20.3

4,743

5,381.6
700.0
450.0
2%2.7

4,703

2,050.0

(.0)
0.0
(.0
0.0
0.0
.0

20.4
0.0
1.5
0.0
0.0

1.9

5,402.0
0.0
700.0
150.0
264.2
0.0
4,7M4.3
2,072.0

199

2,050.0
872.5

2,050.0
30.0
500.0

7.8

2,922.5

.0

.0
0.0
(.0
0.0
0.0
(.0

a9
0.0
1.6
0.0
0.0

n.5

2,072.0
0.0
300.0
0.0
n.1
0.0
2,932.5
0.5

EXHIBIT A

TOTALS

40,765.6
7,929.7
193.0
60.0
5.0
48,407.3

6,963.0
3,000.0
2,406.3
12,31.3

22,%3.0
4,138.5
1000
7,00.5

8,335.0
601.1
100.9

9,012.5

31,500.0
6,963.0
3,000.0
7,165.8

200.0

48,407.3

995/



Shusan/ON8
PRAFT - 03-Jun-86

-=-PHASE [---
Overall Project Activities
oo Project Overall Planning
Major Utilities Instalation

Major Bioclimatic Exhidits
Elephant Tropical Forest

Mnisal Care and oo Support Pacilities
Cheatcal and saintenance Storage
Keeper and saintenance inprovesents

Fducstion Facilities and Visilor Asenities
MW Parking Lot and Parking Study
Geaphics and site inprovesents

Phase | Totals- 1983 Dollars
. = Intistion Reserve
= Inflated Pollars

—-MAst 11-—
Rajor Bioclisatic Exhibits
Cowpletion of Asian Trop Forest Zone
Mrican/ § Aser Tropical Forest Zone

Special Purgose Exhidits
Fauily Fare isprovesents

"Anisal Care and Los Sepport Faciliti
Veterinary Conplex - Stage | '
Expansion on-site holding facilities

_ Bducation Facilities and Visitor Asenities
Food setvice facilities

Gift shop/bookstore

Graphics and site inprovesents

Phase 11 Totals - 1983 Dellars
- Inflation Resarve
- Inflated Bollars

8.0

1,788.6
”.l
1,80.7

1987

125.0
1,055.0

2,010.0

200 DEVELOPMENT PLAN, REVISED
PROJECY COSTS (doilars in 000°s)

260.0
3,241.0

1.9
3,582.9

19%
120.0
2'mc .

1969

°Q°
6.0

1,200.0

3,058.0
740.4
3,798.4

0.0
140.0

140.0
2%.4
166.4
1
0.0
0.0

!00.0
14.0
32.6
1M
0.0
0.0

130.0
4.8
1.8

0.0
130.0

®.9
19.9

150.0
%.2
206.2

0.0
0.0
0.0

EXHIBIT A -1

133.0
133.0

63.1
8.1

TOIALS
55.0
I'm.o

S, 7.6

7.0
1.0

m.0
1,43.0

.7
11,021.3

A\
2,169.0

6,074.0

10,573.0
1,293.4
11,866.4

1999/



EXHIBIT A - 2

PROJECT COSTS (dollaes in 000's)

~=-PHASE I11--- 1985 1986 ‘ 1987 1988 1999 1990 191 1992 1993 1994 1995 TO0TALS
Major Bioclimatic Exhibits
T2i9a Ione 100.0 600.0 1,100.0 8%.0 0.0 0.0 0.0 0.0 2,6%.0
Nontane Zone 50.0 1,000  1,080.0 0.0 0.0 0.0 2,600.0
Completion of Savanna Zone 130.0 . 1,100.0 m.o 0.0 0.0 0.0 2,169.0
Steppe Zone 0.0 530.0  1,30.0  1,20.0 0.0 0.0  3,080.0
Special Prrpose Exhibits
Hor<e and pony facilities . 180.0 5.0 0.0 0.0 0.0 0.0 5.0
Other Special Exhidits 140.0 85.0 0.0 0.0 0.0 0.0 223.0
Anisal Care and Zoo Support Facilities
Mainistration facilities ] : 7.0 0.0 0.0 0.0 0.0 0.0 7.0
Veterinary Complex - Stage 2 : ' 566.0 470.0 775.0 0.0 0.0 0.0 1,311.0
Béucation Facilities and Visitor Asenities '
Bducation facilities . 60.0 400.0 0.0 0.0 0.0 0.0 0.0 0.0 8.0
Parking inprovesents : _ n.0 0.0 0.0 0.0 - 0.0 0.0 0.0 m.o
Phase 111 Totals - 1983 Dollars X 0.0 0.0 160.0 1,002.0 3,003.0 4,106.0 3,511.0 1,20.0 0.0 0.0 13,28.0
- Inflation Reserve 0.0 6.0 - 4.0 16.9 150.4 5%7.0 974.4 .0 400.6 0.0 0.0 3,112.3
- Inflated Dollars 0.0 0.0 0.0 176.9 1,10.4 3,570.0 5,160.4 4,569.0 1,60.6 0.0 0.0 16,347.3
-—-PMSE IV— . ’ 193 1986 1w 1% 1999 19% 1M 192 1% 1 19  TOIALS
Najor Dioclimatic Exhibits ) _ ‘ -
Desert Zone : » 838.0 - 1,311.0 0.0 2,169.0
Tesperate and Porest Zones 200.0 700.0 0.0 1,220.0
Special Purpose Exhibits
Tropical/Nocturnal ingrovesents ‘ 183.0 8.0 0.0 m.0
Other special exhibits 70.0 InN.0 0.0 .0
Anisal Care and Yoo Support Facilities
Education Facilities and Visitor Amenities
Pathuays, restrooes, benches, etc. 280.0 %2.0 0 1,217.0
Phase IV Totals - 1983 Dollars 0.0 - . 0.0 0.0 0.0 0.0 0.0 0.0 1,613.0  3,301.0 1,897.0 6,071.0
= Inflation Reserve 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 3449 1,237.0 807.4 2,3809.2
= Inflated Dollars 0.0 0.0 0.0 0.0 v 0.0 0.0 0.0 0.0 2,217.9 4,538.0 2,704.4 9,460.3
1963 1966 1987 1968 1989 199 199 1992 1993 194 1993 TOTALS
Total project costs, all phases ' :
1985 dollars 1983 ¢ 228.0 1,788.6 4,53.0 8,187.0 6,20.0 3,143.0 4,326.0 3,724.0 3,053.0 3,451.0 2,050.0  40,765.6
Intlated dollars inflated § 128.0 1,838.7 4,834.5 9,050.6 7,19.3 3,736.4 922.5  48,693.3

5,333.0  4,760.7  4,007.4 4,703 2,

999!



EXHIBIT A - 3

ity of Seattle

"/Swman D86 TOWCIAL PLAN - SDRALATION OF °I00 02° MLTEDMATIVE
(Dollars in 008°s)

INTEREST/ DIFLAT TSN ASSUMPT IO

Bond sale cests, each tale: 100.0 Fiest bond fsoue: sale - ow 20, 1906
Senations fund earnings rate: .21 closing - July 21, 1986
Pond fund oarnings rele: 7.9 Second bond isnam: sale - Mly ), 1M1
With arbiteoge Jid: LM ) closing - July 31, 1M
sl inflation eote: 193 - 196 .m
190 - 199 m
19 1% 1% 1. 1999 1 1m Im 1m 1 1" (T -
s ™ ts (195 dollars) T LTS 4B D0 60 300 4IE0 LTI 400 36Le 26506 »,2%3.6 section 9.c. of the Zoo Cooperation
H { ] } {1H o o g S 387! S99, (13 s 340! 1 74N, o , 431, Aol 9 793.0 .
pre g g 68 TWI M3 W NS WA L kg e tma s ey Agreement executed by Mayor and County
less: ity of Seattle contribntions 0.0 0., : : 1930 Executive on May 15, 1986 and approved
King Courty conteibulions 0.0 0.0 by County Ordinance 7616 and City
pre-bend issus donations/spending 6.0 ' 6.0 Ordinance 112838 provides as follows:
Bequired bend fund reverus LRI 4B 4EAE 7R3 3TN 5,30 N7 404 43 2,503 8,
v : ' C. If necessary to complete the
T IONG: Seginning balance, denstions 00 2,10 356 ,T00 T LMD 47K SSIS.6 5,6 2,000 Zoo Project in total as described in
plus: dmations, sajer compaign 1,%.06 1,000 N0 0.0 ™0 X .0 0.4 ™S M %0 King County Ordinance 7344 or modified
i A EDOmDORD ORI ORI S @i e e i thraugh S process descrived
N o N o o o K A o . R 406,
less: project costs " " 3,88 WM W e 1,2 4MI 2, 12,10 : Sections 7 and 8 of this Agreement,
Dndim Malmce, denstions - L1009  LWM6 2,90 A6 LML 47M7  S315.6 SN 2000 . the City agrees to contribute
' sufficient funds from other revenue
o raes: l:wmnul-m. 15t band sale proceeds n W M 1M 12,388 5 EN0 31014 X ] ) X)) .9 sources or reserve funds of the City
plus: bend sale praceeds ,%5.0 X} X X X X (X X) 'X) Y %3.0 .
intorest sarnings - 3.0 1,408 L8 . ns.e %1 - ) .0 0 z::m.s not to ?’;ceeg $3.5 million 30 adt}rzss
less: bend sale exponees 90,0 " " w o e "0 " " "0 YT shortfalls if they occur under either
preject costs LY 48R3 60 1,03 3,3 3,603 .0 K] X . 2, of the following circumstances:
Bnding balance, 15t bend sale procesds A4 10,297 1M 5,800 3,114 K] “e (X7] " .0 3
Drginning balmce, Ind bond sale procends " " o . 0 ¢ G LM - s 1. Investment earnings from all
Plos: bend sale proceeds " " " " wonme e " "0 " e sources g°]"°t] reach tt;e ;
imerest earnings X " » 9 4 m2 ms %.) 1.3 16 My projected levels contained in
Tess: band sale rxpomses X " " " XIT X " X3 0 “  1ne the Financing and Development
projoct costs (X (X 0 (X} S 186 4608 2R (X} . 9003 Plan as amended; or
Snding dalmce, 20 bend sale preceeds 0.0 X3 - X S M 2ma t X R X _ v
' 2. Total project costs including
Degiming balance, total fund 060 DEMS  UMI O NBEA NINT HMLE 1LING L7 S8 2,m : 4
pln:muu.:m _ 2,%3.¢ _t (X Y "o 6,335.0 X 0. e ' e 2,50 inflation of the Zoo Project
denetions, sajer campriom 1,%3.0 1,00, .0 .0 ™. . .0 ».e 0.0 . 6% exceed the projection
m":'- “:'m ”;: .0 .0 3.0 :0-0 s’.ﬁ: :; ::; 2: S;M S.M-: contained in the Financing and
ot earn J L6 L, =6 9.3 i . . X .1 7,068, .
Tess: bont/reta sale expomses L Y R Y S S B S S S Y R R o Development Plan as amended
projoct costs LTI 48NS 9,06 7,13 37N 5,330 47607 M0 443 ,muS e,wra
Ending balance, tatal Nnd DB AW NS NITT7 6MLE 1,14 62179 5620 2,070 n.s

999;
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6/12/86 EXHIBIT B
NOTICE OF BOND SALE
KING COUNTY, WASHINGTON
UNLIMITED TAX GENERAL OBLIGATION‘EONDS, 1986
(WOODLAND PARK ZOO PROJECT)

$22,965,000

NOTICE IS HEREBY GIVEN that sealed bids wili be received at
the Office of the Clerk of the Council, Room 403, King County
Courthouse in Seattle, Washington, on

June 30, 1986
until 10:00 o'clock a.m., Pacific Daylight Time, at which time
bids will be pubiicly opened, for the purchase of the general
obligation bonds of the County in the principal amount of
$22,965,000. .

BOND DETAILS: The bonds will be dated July 1, 1986, will be

registered as to both principal and interest, will be in the
denomination of $5,000 each, or any integral multiple thereof,
and will mature on December 1 in the following years and the

following amounts:

Maturity Years Amounts
1987 ' $1,080,000
1988 1,130,000
1989 1,190,000
1990 1,255,000
1991 1,335,000
1992 1,415,000
1993 1,510,000
1994 A 1,610,000
1995 1,725,000
1996 1,845,000
1997 1,985,000
1998 : + 2,130,000
1999 2,290,000
2000 2,465,000

The bonds will bear interest payable on June 1, 1987, and semi-
annually thereafter on the first day of each succeeding June and

December.
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PAYING AGENT: The bonds will be payable at the principal

corporate trust offices of the Bond Registrar (the fiscal agency
of the State ofVWashington in either Seattle, Washington or New

York, New York).

PRIOR REDEMPTION: The County has reserved the right to

redeem the outstanding bonds maturing on and after December 1,
1997, in whole or in part, in inverse numerical order (and by lot
within a méturity), on December 1, 1996, or on any interest
payment date thereafter at par.

SECURITY: The bonds will be general obligation bonds. The
Couﬁty, as authorized by law, vote of its qualified electors, and
ordinances of its Council duly and regularly adopted, has irrevo-
cably pledged that, unless the principal of and interest on the
bonds of this issue are paid from other sources, it will make
annual levies of taxes without limitation as to rate or amount
upon all of the property in the County subject to taxation inb
amounts sufficient, together with any other money legally avail-
able and to be used therefor, to pay such principal and interest
as the same shall become due. |

INTEREST RATE AND BIDDING DETAILS: Each bid shall be

.submitted enclosed in a sealed envelope plainly marked "Bid for
Purchase of King County, Washington Unlimited Tax General
Obligation Bonds, 1986 (Woodland Park Zoo Project)." Each bid
must be in accordance with the terms and conditions set forth in
this Notice and must be submitted on, or in substantial accor-
dance with, the bid form provided by the County. The bonds shall
be purchased at no less than par. Each bid submitted shall
provide for payment of accrued interest to date of delivery and
shall specify the rate or rates of interest at which the bidder
will purchase said bonds. No bid will be accepted for the

purchase of less than all of the bonds.
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One or more rétes of interest may be fixed foi the bonds,
which rate or rates must be in a multiple of 1/8 or 1/20 of 1% or
both. The interest rate shall be the same on all bonds maturing
in any one'year and the same for each year on any bond. There
shall not be a difference of more than 3% between the lowest and
highest rates named. No limitation is imposed upon bidders as to
the number of rates which»may be used.

To enable the County to comply with the requirements of H.R.
3838 with respect to the determination of yield on the Bonds the
winning bidder shall provide the reoffering price for all matu-
rities at or prior to closing on the bonds.

The County reserves the right to reject any and all bids
received and to waive any irregularities therein or in the
bidding. |

DEPOSIT: All bids, except that of the State of Wéshington,
shall bo accompanied by a deposit of $459,300, whether in cash or
by cashier's or certified check made payable unconditionally to
the Director of the King County Office of Finance, which amount
or check will be returned to the bidder if the bid is not accept-
ed. Such good faith deposit of the successful bidder shall be
retained by the County, shall be applied upon the purchase price
of the bonds upon the delivery of the bonds to the successful
bidder and, pending such delivery, may be invested for the sole
benefit of the County. If the successful bidder 'shall fail or
neglect to complete the purchase of said bonds within thirty-five
days from the acceptance of its bid, the amount so deposited
" shall be forfeited to the County. No interest shall be allowed
the successful bidder on such deposit.

AWARD: The bonds will be sold to the bidder making a bid
conforming to the terms of the offering, and whose proposal
produces the lowest true interest cost. The true interest cost

is defined as the annual rate which, when compounded
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semiannually, will discount the debt service payments from the
payment dates to the date of the bonds and to the price bid,
without regard to ihterest accrued to the .date of delivery. 1In
the event that.two-or more bidders have bid the same true inter-
est cost the award shall be made by lot. The Council will take
action awarding all of the Bonds or rejecting all proposals not
latexr than twenty-six (26) hours after the expiration of the time
herein préSéribed'for the receipt of the bids; provided, that the
award may be made after the expiration of the specified time if
the bidder shall not have given the Council notice in writing of
the withdrawal of such bid.

REGISTRATION: Before the close of banking on July 3, 1986,

the successful bidder shall provide the Fiscal Agent,
Seattle-First National Bank, Seattle, Washington, with a list of
persons in Qhose names bonds are to be registered and the de-
nominations of the bonds for each maturity for such persons. If
such list is not provided at the specified piace and time, one
(1) bond for each maturity, registered in the name of the senior
manager of the group or syndicatefpurchasing the bonds, will be
delivered at the closing of the bohds.

TAX REFORM LEGISLATION: On December 17, 1985, the United

States House of Representatives adopted the Tax Reform Act of
1985 ("H.R; 3838"). If H.R. 3838 as so adopted were enacted into
law, the bonds Qould be subject to certain of its provisidhs
retroactive to their date of issue.

On March 14; 1986, the Chairman and Ranking Members of the
House Committee on Ways and Means and the Senate Committee on
Finance and the Secretary of the Treasury issued a Joint State-
ment on the Effective Dates of Pending Tax Reform Legislation.
With exceétions not here applicable, the Statement endorsed a
postponement until September 1, 1986 (or the date of enactment of

tax reform legislation, if earlier) of any application of certain
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specified provisions and restrictions of the pending tax reform
legislation, including but not limited to investment restric-
tions, rebates of ‘earnings to the federal goverhment, re-
strictions on advance refundings, information reporting, time
limitations within which proceeds of tax-exempt obligations must
be spent and treatmen£ of interest on'tax-exeﬁptAbonds as a
minimum tax preference item. |

Oon May 29, 1986, the Finance Committee of the United States
Senate reported tax reform legislatioh. The tax reform legis-
lation hasinot been adopted by the U.S. Senate. In general and
except as described below, the Senate Finance Committee legis-
lation would, if enacted, take effect after the date of enact-
ment. However, the Senate Finance Committee's tax reform pro-
posal would, if enacted, reduce the maximum tax rate applicable
to corporations from 46% to 33%, and would reduce the maximum tax
rate applicable to individuals'from 50% to 27%. The proposal
would also impose a 20% alternative corporate minimum tax (pay-
able in lieu of the reqular tax if the amount of minimum tax
exceeds the amount of regular tax) on certain items of "tax
prefefence" of a corporation to the extent such tax preference
items exceed $150,000 (such exemption  amount decreasing by 25%
forveach dollar of "tax preferences" in excess of $150,000).
This alternative éorporate minimum tax proposal inciudes as a tax
preference item one-half of the amount by which (i) a corpo-
ration's "pre-tax book income" (e.g., the income reported by a
corporation in reports or statements to its shareholders or
creditors) exceedé (ii) the corporation's "alternative minimum
taxable income" (i.e., its regular taxable income plus tax
preference items other than this book income item).

Interest on tax-exempt bonds, such as\the bonds, is excluded
from regular taxable income but is generally ‘included in a

corporation's pre-tax book income. Under the Senate Finance
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Committee proposal interest on all bonds issued by state or local
government units, without regard to the date of issuance of such -
bonds, would be included in pre—-tax book income for purposes 6f
calculating the corporate alternati&e minimum tax. Thus, if the
minimum tax proposed by the Senate Finance Committee is enacted
into law, the receipt of tax exempt interest may be included in a
corporate taxpayer's pre-tax book income for purposes of comput-
ing its alternative minimum tax.

The County has convenanted to comply with the provisions of
H.R. 3838 as reported by the Senate Finance Committee on May 29,
1986, including, if necessary, to restrict the yield on the
investment of bond proceeds, if compliance with such provisions
'in the opinion of natiénally recognized bdnd counsel is required
to maintain the exemption of interest on the boﬁds from federal
income taxation.

DELIVERY: Printed bonds will be furnished by the County,
and will be delivered to the purchasers in Seattle, Washington,
at the expense of the County, or elsewhere as maf be mutually
agreed upon at the purchaser's optibﬁ and expense. The County
expects to make such delivery in the form of definitive bonds on
or about July 20, 1986, but reserves the right to make such
délivery in the form of ﬁemporary bonds, exchangeable for defini-
tive Bonds. Settlement for the bonds shall be made in federal
funds available on the date and at the time and p;ace of deliv-
ery. The purchaser must pay accrued interesﬁ (computed on a 360
day year basis) from the date of the bonds to the date of deliv-
ery.

The approving legal opinion of the law firm of Preston,’
Thorgrimson, Ellis & Holman, bond counsel of Seattle, Washington,
approving the legality of ﬁhe bonds and the exemption of interest

thereon from federal income taxation as of therdate of their
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delivery, will be printed on the bonds and will be furnished,
without cost, to the successful bidder at the time of delivery.

The successful bidder will be furnished with certificates in
form satisfactory to said law firm evidencing the proper exe-
cution and delivery-of the bonds and reéeipt of payment therefor.
The obligations hereunder to deliver or acdept the bonds‘shall be
conditioned on the availability and delivery at the time of
delivery of the bonds of said approving opinion, and of a certif-
icate, in form and tenor satisfactory to said law firm and dated
as of the date of such delivery, to the effect that there is no
litigation pending or (to the knowledge of the signer or signers
thereof) threatened affecting the validity of the bonds.

The successful bidder will also be provided with a reason-
able number of copies of the Official Statement relating to the
bonds. At the time of payment for.and delivery of the bonds, the
County will furnish the successful bidder a certificate, signed
by the appropriate officials of the County acting in their
official capacity, to the effect that (a) to the best of their
knowledge and belief, neither the Official Statemént nor any
amendment or supplement thereté contains any untrue statement of
material fact or omits'to state any material fact necessary to
make the statements therein, in light of the circumstanées in
which they were made, not misleading; nor (b) to the best of
their knowledge and belief has there been any material adverse
change in the operation or financial affairs or economy of the
Coﬁnty since the date of such Official Statement. |

CHANGE IN TAX EXEMPT STATUS: At any time before the bonds

are tendered fér delivery, the successful bidder may disaffirm
and withdraw the proposal if the interest received by private
owners of bonds of the same type and character shall be declared
to be taxable income under présent»federal income tax laws,

either by a ruling of the Internal Revenue Service or by a
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decision of any federal court, or shall be declared taxable othef
than as a tax preference or alternative minimum tax item by the
terms of any federél.incoﬁe tax law enacted subsequent to the
date of this notice.

In the event (1) a change in tax law which is not contained
in H.R. 3838 as reported by the Senate Finance Committee on May
29, 1986, is énacted or announced by a conference committee'brior
to delivery of the bonds, (2) such change would be applicable to
fhe bonds and would become effective prior to delivery, and (3)
the County cannot reasonably comply with the provisions thereof
which are necessary to maintain the exemption from federal
taxation of interest on the bonds, the County shall cancel the
sale of the bonds and remit the good faith deposit to the winning
bidder. The County will proceed with such sale if a yield
restriction on bond proceeds will maintain such tax ekemption.

CUSIP NUMBERS: It is anticipated that CUSIP identification

numbers will be printed on said bonds, but neither the failure to
print such number'on any bond nor any error with respect thereto
shall constitute cause for a failure or refusal by the purchaser
thereof to accept delivery of and pay for said bonds in accord-

ance with the terms of the bid. All expenses in relation to the
printing of CUSIP numbers on said bonds shall be paid for by the
‘issuer; provided, however, that the CUSIP Service Bureau charge

for the assignment of said numbers shall be the responsibility of
and shall be paid for by the purchaser.

FﬁRTHER INFORMATION: Copies of the bid form and the prelim-

inary official statement containing financial and statistical
information regarding the County and these bonds will be fur-
nished prospective bidders upon request made to Shearson Lehman
Brothers Inc., Foster & Marshall Division, 999 Third Avenﬁe,
Suite 4000, Seattle, Washington 98104, financial consultants to

the County.
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DATED at Seattle, Washington, this day of

1986.

ACTING DIRECTOR OF
THE OFFICE OF FINANCE



